
 

The SBA recently issued statutory changes with regard to the repayment of PPP loans.  Below is a 
summary of the revised terms which generally extend the period of time for the commencement of 
repayment, if applicable.  These changes will supersede those of the original PPP loan documents and 
there is no action required on your part with regard to the signing of any amendment since the statute 
applies to all PPP loans.  

PPP LOAN REPAYMENT  

“You” and “your” means borrower. 

Payment Terms.  In accordance with the Paycheck Protection Program Flexibility Act, you will not be 
required to make any payments of principal or interest on this note before (1) the date on which the 
SBA remits the loan forgiveness amount on your loan to Bank, (2) the date the SBA notifies the Bank that 
no loan forgiveness is allowed or, in the event you do not submit a loan forgiveness application to the 
Bank, (3) the date which is 10 months after the end of your loan forgiveness covered period, which in 
any event must be no later than 10/31/21.  Interest will continue to accrue during the deferment period. 

Forgiveness.  Your “loan forgiveness covered period” is the 24-week period beginning on the date your 
loan is disbursed. For loans made prior to June 5, 2020: You may elect to have your loan forgiveness 
covered period be the 8-week period beginning on the date your PPP loan was disbursed. 

Bank will notify you of remittance by SBA of the loan forgiveness amount (or notify you that SBA 
determined that no loan forgiveness is allowed) and the date your first payment is due.  In the event you 
do not submit a loan forgiveness application to Bank within 10 months after the end of your loan 
forgiveness covered period, you must begin paying principal and interest after that period, which in any 
event must be no later than October 31, 2021. 

Payment Schedule.  At the end of the deferment period, your note will be repayable as follows: 

In equal amortizing monthly payments, beginning on the first day of the month following the end of the 
deferment period and continuing until paid in full. 

When the loan forgiveness is determined and the deferral period ends, Bank will send a payment 
schedule to you with the amount of payments and due dates, if applicable. 

 


